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While A Boon For 
Workers, Small 
Firms Worried 

Sandeep.Moudgal 

@timesofindia.com 

: Bengalurn: The Karnata-
• : ka govt's decision to double 
: the contributions to the sta-
. 
: te labour welfare fund from 
~ RslOOtoRs200peremploy~e 
: peryearissettobenefitwor­
: kers with enhanced social . 
: securitY, but is raising con-. 
i cerns among small and mi-
: cro-scale industries. 
~ The revised contribution 
: - Rs 50 from the employee, 
~ Rs lOOfrom the employer, and 
: Rs 50 from the govt - comes 
; alongside a reduction in the 
~ employer threshold from 50 
: to IO employees, making the 

l3L MOR£ TO BENEm State min proposes 
► K'taka increases contributions 
to labour welfare-fund from 
,100 to f200 ..,'-_employee, a 
move set to benefit workers 
► State govt reduces employer 
threshold fn,ni 50 to 10 workers . 
Revised contribution may add 
financial and compliance 
pressure on small companies 

► -- labour dept says 12.9 

--•~ wll f>eadded 
to the. list of beneficiaries 

scheme mandatory for a· 
muchlargernumberof com­
panies. While the Rs 200 
contribution per employee 
promises stronger social se­
curity for workers, it also 
brings added fmancial pres­
sure on small employers. 

The labour department 
says the amendment will ex­
pand the fund's reach. 
"With the amendment of ex-

~ per litre fuel cess 
Labour minister Santosh Lad • 

said he would propose a 
cess of Re 1 per litre on petrol 
and diesel to create a fund for -

• . unorganised-sector workers . 
He urged the CM and MLAs l 

across parties to support the 
move, which could generate 
about Rs 2,S00cr annually. TNN 

pandingthelabourfundcol­
lection corpus, as many as 
12.9 lakh employees will be 
added to the list of benefici­
aries. While in 2024-25 the 
number of employees eli­
gible under the labour wel­
fare fund was 42.3 lakh, it : 
will now increase to 55.2 : . 
lakh," officials said. : 

► Policy may burden, p s 
. 
• . . . . . 
• 
' . 

. . . . . . . . .. . . . - ................................................................................... . • • • • • ' . . 
' 

-



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



